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The Financial Stability Committee met to analyze the situation of the financial system and evaluate 

potential risks. It found that the domestic financial system is stable and able to process risks, particularly 

those related to the impacts of the spread of COVID-19. The members of the Committee ratify their 

decision to constantly monitor the situation and to continue taking any actions deemed necessary. 

The committee discussed the global and national impacts of the persistence and deepening of COVID-

19, and concluded that this is the main source of risks in the current situation. 

Although there have been improvements with regards to global infection control, the uneven pace of 

vaccination favors the appearance of new variants. With this, the potential effects of outbreaks continue 

to be a significant systemic risk. The high rate of vaccination achieved by Uruguay significantly 

contributes to managing this risk, thus reducing the likelihood that it will materializes at the domestic 

level with regards to the evaluation carried out in the previous Committee meeting. 

Activity worldwide continues to recover, although some high-frequency indicators show a slowdown at 

the margin. The situation of some companies in the real estate sector and energy restrictions in China 

could determine a slowdown in the growth rate of that country. Volatility in financial markets remains at 

low levels and stock indices have continued to rise, even surpassing levels prior to the start of the 

pandemic. This optimism, supported in part by expansionary policies in response to the pandemic, could 

be excessive in a context of high uncertainty, and could lead to greater market sensitivity to events and 

news, particularly those linked to the inflation outlook of advanced economies. 

The global situation and the persistence of COVID-19 have strongly affected the region. Political and 

social factors in some of these countries have determined expansionary fiscal and monetary impulses. 

These could trigger reverse adjustment processes of macroeconomic imbalances, particularly in fiscal 

matters, but also add inflationary pressures. 

At the domestic level, economic activity showed signs of recovery during the second quarter of the year, 

particularly in those sectors most affected by the pandemic. However, activity continues slightly below 

the levels prior to the start of Covid-19. The risk rating agencies have ratified Uruguay's credit rating. 

Institutional strengths and efforts in managing public accounts are valued positively by credit rating 

agencies, representing important capabilities for domestic financial stability. 

In this context, the domestic financial system has been helping to process the negative effects of the 

shock caused by COVID-19 and to channel the economic measures adopted by the authorities. The 

banking system's solvency and liquidity indicators are adequate. Many companies that were affected by 

the shock have managed to continue operating by adjusting their spending, undergoing business 

transformation, extending supplier payment terms, using the support tools provided by the government 

and the financial system through restructuring, credit guarantees and greater flexibility when 

negotiating agreements with creditors. 



From its analysis, the Committee finds that the domestic financial system is stable and in a position to 

process risks. The system's own capacities, where solvency and liquidity levels stand out, as well as the 

policies that have been implemented, determine that the financial system is in a position to contribute 

to the processing of risks, thus facilitating the present and future performance of the economy. 

The Committee ratifies its decision to carry out constant monitoring of the situation, as well as to 

continue coordinating any actions deemed necessary, in the period leading up to its next ordinary 

meeting. 

 


